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Eight out of 10 MPs want the Government to set out an exit strategy 
for the Help to Buy Mortgage Guarantee Scheme
MPs from across the political spectrum think that there needs to be an exit strategy for the Government’s Help to Buy scheme to ensure it can end in 2017 as planned. 
In a survey commissioned by Genworth, the mortgage insurance provider, and conducted by YouGov, MPs were asked their views on the Government’s Help to Buy mortgage guarantee scheme and its potential impact. 

Over half of MPs (51%, rising to two-thirds of all Conservative MPs) support the involvement of private sector insurance to facilitate an orderly exit as an alternative to the Government and taxpayer continuing to take on the risk.  52% thought there was a risk that the scheme would become permanent.
There was optimism amongst Conservative MPs that the scheme would result in an increase in the number of houses being built. Eight out of 10 Conservative MPs felt the scheme would help increase house building, while only one out of four Labour MPs felt the same way.  54% of MPs in total thought the scheme would result in more houses being built.

Seven out of 10 MPs believe Help to Buy will increase house prices.  Splitting the results by major party, eight out of 10 Labour MPs think house prices are likely to increase as a result of Help to Buy while only just over half of Conservative MPs feel the same.  
72% of MPs were concerned about the impact on the taxpayer if the Government guarantee was significantly called upon and 66% were concerned about the £12 billion contingent liability from the scheme.

Angel Mas, President, Mortgage Insurance Europe at Genworth, commented: 

“ The beginning of this year marked the official start of the second part of the Help to Buy scheme – the mortgage guarantee element – and it’s clear that it has boosted competition in the mortgage market for those with low deposits who are seeking finance. It is our view that the number of products is improving and average rates at higher LTV levels are dropping - not just because of those lenders participating in this Government scheme but also due to lenders who are utilising private insurance to compete in the space. This is positive news for the marketplace. 

“With an eye to the near future, it’s clear that the Government should start thinking about the exit strategy for the scheme now. Just turning off the high loan to value mortgage finance tap at the end of 2016 will risk a cliff since the issues that led to the introduction of Help to Buy 1 and 2 have not gone away. Access for first-time buyers to prudent high loan to value mortgage finance will remain the lifeblood of a healthy mortgage market. There is optimism that the scheme will facilitate house building, but as Morgan Stanley has already indicated, house builders make investment decisions 12 to 18 months in advance, which requires a clear picture of what will happen to high loan to value mortgage lending after 2016. There is consensus that the scheme should not be permanent, and over half of MPs see a potential role for the private insurance sector in replacing the Government and minimising risk to the taxpayer. We believe that private involvement should be gradual and phased in through the life of the current Government scheme.”
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About YouGov
YouGov is a leading opinion research agency conducting projects with consumers and opinion leaders around the world. YouGov is an independent, public limited company listed on London’s AIM market, and has offices across Europe, the United States and the Middle East. For the study YouGov surveyed 100 UK MPs online between 17th and 30th October 2013. Results are weighted by party, gender, electoral cohort, and geography to give a sample that is representative of the House of Commons. Based on a 95% confidence level results are correct to plus or minus 9%.

Genworth Mortgage Insurance in the UK 
Genworth focuses on mortgage insurance and lifestyle protection in the UK and Europe, working with building societies, banks and other financial institutions. Since 1993, Genworth has been offering flexible mortgage insurance solutions to suit different lender requirements, whether that is on a loan-by-loan basis or at a portfolio level.  Our protection to lenders makes high loan-to-value mortgage loans (where the borrower does not have a large deposit) available to good credit-quality borrowers.  Genworth is regulated by the PRA and FCA, has unmatched expertise and capacity including a unique arrangement with highly rated reinsurers.

About Genworth Financial 
Genworth Financial, Inc. (NYSE: GNW) is a leading Fortune 500 insurance holding company dedicated to helping people secure their financial lives, families and futures. Genworth has leadership positions in offerings that assist consumers in protecting themselves, investing for the future and planning for retirement -- including life insurance, long term care insurance, and financial protection coverages -- and mortgage insurance that helps consumers achieve home ownership while assisting lenders in managing their risk and capital.

Genworth operates through three divisions: U.S. Life Insurance, which includes life insurance, long term care insurance and fixed annuities; Global Mortgage Insurance, containing U.S. Mortgage Insurance and International Mortgage Insurance segments; and the Corporate and Other division, which includes the International Protection and Runoff segments. Products and services are offered through financial intermediaries, advisors, independent distributors and sales specialists. Genworth, headquartered in Richmond, Virginia, traces its roots back to 1871 and became a public company in 2004. For more information, visit genworth.com. From time to time, Genworth releases important information via postings on its corporate website. Accordingly, investors and other interested parties are encouraged to enroll to receive automatic email alerts and Really Simple Syndication (RSS) feeds regarding new postings. Enrollment information is found under the "Investors" section of genworth.com.

